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MEMORANDUMMEMORANDUM FORFOR DIRECTOR,DIRECTOR, OFFICEOFFICE OFOF INTERESTINTEREST ANDAND PENALPENALTVTV 
-- ADMINISTRATIONADMINISTRATION -- -- -- -------- -- -- ----

Attn:Attn: CathyCathy WidesWides 

DavidDavid B.B. Auclair 
SeniorSenior TechnicianTechnician Reviewer,Reviewer, BranchBranch 11� 

Division� 

FROM:�FROM: Auclair� 

IncomeIncome TaxTax andand AccountingAccounting Division 

SUBJECT:� ProcessingProcessing ReturnedReturned RefundRefund ChecksChecksSUBJECT: 

ThisThis isis ourour finalfinal responseresponse regardingregarding thethe properproper treatmenttreatment ofof returnedreturned refundrefund checkschecks 
relatingrelating toto interestinterest abatedabated underunder §§ 6404(h)6404(h) ofof thethe InternalInternal RevenueRevenue Code.Code. 

WeWe werewere askedasked toto commentcomment onon thethe legalitylegality ofof TEBSTEBS No.No. 99122,99122, whichwhich addressesaddresses 
howhow toto processprocess refundrefund checkschecks returnedreturned byby taxpayers,taxpayers, whowho werewere locatedlocated inin 
presidentiallypresidentially declareddeclared disasterdisaster areasareas andand werewere grantedgranted extensionsextensions toto filefile andand paypay 
underunder §§§§ 60816081 andand 61616161 (but(but werewere unaffectedunaffected byby thethe disaster).disaster). TEBBTEBB No.No. 9912299122 
providesprovides for:for: (1)(1) postingposting thethe creditcredit backback toto thethe account;account; (2)(2) inputtinginputting anan adjustmentadjustment 
toto reversereverse thethe previousprevious adjustmentadjustment (the(the taxpayer'staxpayer's accountaccount isis restoredrestored toto itsits pre­pre­
abatementabatement status);status); andand (3)(3) sendingsending aa letterletter toto thethe taxpayertaxpayer thatthat acknowledgesacknowledges 
receiptreceipt ofof thethe refundrefund check.check. 

InIn ourour JuneJune 3,3, 1999,1999, response,response, wewe concludedconcluded thatthat becausebecause nono CodeCode provisionprovision 
prescribesprescribes thethe treatmenttreatment ofof aa returnedreturned refundrefund check,check, thethe questionquestion ofof howhow toto treattreat aa 
returnedreturned refundrefund checkcheck isis notnot aa legallegal matter,matter, butbut aa businessbusiness decision.decision. Later,Later, inin aa 
memorandummemorandum dateddated JulyJuly 20,20, 1999,1999, wewe revokedrevoked ourour previousprevious response.response. 

IfIf youyou hav_e_hav_e_ q_uestiQnsq_uestiQns reg~rdif1greg~rdif1g thisthis memorandum,J'~leasememorandum,J'~lease contactcontact 
SaraSara P.P. ShepherdShepherd atat (202)(202) 622-4910.622-4910. ---.--------.-----.--------.--
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